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Survivors Benefits

Social Security benefits may be available if you are the survivor - the spouse, child, or parent of a worker who dies. That person
must have worked long enough under Social Security to qualify for benefits.

A

worker can earn up to four credits each year. In 2019,
for example, your spouse can earn one credit for each
$1,360 of wages or self-employment income. When
your spouse has earned $5,440, they have earned their
four credits for the year.
The number of credits needed to provide benefits for survivors
depends on the worker’s age when they die. No one needs more
than 40 credits (10 years of work) to be eligible for any Social
Security benefit. But, the younger a person is, the fewer credits
they must have for family members to receive survivors benefits.
Benefits can be paid to the worker’s children and the surviving
spouse who is caring for the children even if the worker doesn’t
have the required number of credits. They can get benefits if the
worker has credit for one and one-half years of work (6 credits) in
the three years just before their death.
If you need to report a death or apply for benefits, call 1-800772-1213 (TTY 1-800-325-0778). You can speak to a Social
Security representative between 7 a.m. and 7 p.m. Monday
through Friday. You can also visit your local Social Security
office. An appointment is not required, but if you call ahead and
schedule one, it may reduce the time you spend waiting to speak to
someone.
A one-time payment of $255 can be paid to the surviving spouse
if he or she was living with the deceased; or, if living apart, was
receiving certain Social Security benefits on the deceased’s record.
If there is no surviving spouse, the payment is made to a child
who is eligible for benefits on the deceased’s record in the month
of death.
Benefits and Services

If the deceased was receiving Social Security benefits, you must
return the benefit received for the month of death and any later
months.
For example, if the person died in July, you must return the
benefits paid in August. How you return the benefits depends on
how the deceased received benefits:
For funds received by direct deposit, contact the bank or other
financial institution. Request that any funds received for the
month of death or later be returned to Social Security.
Benefits received by check must be returned to Social Security
as soon as possible. Do not cash any checks received for the
month in which the person dies or later.
Certain family members may be eligible to receive monthly
benefits, including:
n
A widow or widower age 60 or older (age 50 or older if
disabled);
• continued on page 5
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Benefits and Services
I A S

F I N A N C I A L

E D U C A T I O N

You must be an active, dues-paid member to qualify for these exclusive services. All times listed are Eastern Time.

1-800-654-6023
Unlimited access to call, fax or e-mail our Financial Experts.
We provide personalized, unbiased advice in all areas of
Personal Finance including Small Business, Estate or
Retirement Planning, Income Taxes, Real Estate, College
Funding, Insurance, Investing, Consumer Spending, Debt
and Credit, and more. Hours are Mon - Fri 9 a.m. to 5 p.m.
Fax questions to 1-407-253-4148 or e-mail us 24/7 at
ias@iasfinancial.com.

1-800-697-2662
Investment Hotline, managed by Trivison & Associates, advises
on structured products, fixed index annuities, bonds, mutual
funds and alternative investment strategies. Securities and
Advisory services offered through LPL Financial, a Registered
Investment Advisor. Member FINRA/SIPC. Other entities listed
are not affiliated with Trivison & Associates or LPL Financial.

1-800-654-6023
The Tax Institute provides a free Tax Organizer, a two-year tax
review, free 1040 prep, Tax Hotline and professional tax services.

1-888-878-0001
In today’s up and down market, we take the guesswork out
of investing. Hours: Monday through Friday 9 a.m. to 5 p.m.
Services provided by Royal Palm Investment Advisors, Inc., our
recommended investment advisor.

1-800-897-2671 • 888.533.9019
One-stop comparison shopping for competitive rates on term
life and disability insurance by companies rated “A” to “A++”
by A.M. Best. Hours are 9 a.m. - 5 p.m. Monday-Friday or visit
www.telalife.com. Email bdillon@telalife.com

1-800-966-2155

Member Services

1-800-287-6584

Call Monday through Friday 9 a.m. to 5 p.m. for questions
concerning your membership, special events or products,
change of address, account information, and to renew or
reactivate your membership.

IAS On-Line
Visit iasfinancial.com and click on “Members” to login and
access the Members Only resources. Your User and Password
are located on the back page of this issue of Success InSight.

Don’t miss these FREE Member Benefits!
• Extensive 2 Year Tax Review
• IAS Tax Organizer
• Form 1040 Tax Prep

• Personal Portfolio Review
• Small Business Resources
• IAS Estate Planner

Competitive rates in most states on automobile, homeowner’s,
business liability, medical insurance and umbrella policies.
Monday through Friday 9 a.m. to 5 p.m., ask for Craig Novak.

Success InSight ©2019 International Administrative Services, Inc. Published by IAS/The Charles J. Givens Organization
(CJGO), P.O. Box 915109 Longwood, FL 32791-5109. “Success InSight” is a registered trademark of International
Administrative Services, Inc. $35 of the annual Organization membership dues are allocated for Success InSight magazine.
Non-member, yearly subscription is available for $145.
Call 1-800-287-6584.
The information contained in Success InSight has been carefully compiled from sources believed to be reliable,
but its accuracy is not guaranteed. This publication is designed to provide accurate and authoritative
information in regard to subject matter covered. It is sold with the understanding that the publisher is
not engaged in rendering legal, accounting, or other professional service.
If legal advice or expert assistance is required, the services of a competent professional person should be sought.
Publisher: David W. Phillips
editor: Wanda Phillips
design & layout: VJ Publications

YOUR MEMBERSHIP IS MORE
THAN A MAGAZINE!
IAS

MEMBERSHIP PROVIDES FULL ACCESS TO OUR HOTLINE NETWORK
AND PERSONALIZED FINANCIAL SERVICES
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Business Hours: Mon – Fri / 9 AM – 5 PM EST
Mailed quarterly; can also be accessed online
Tax Hotline (800-654-6023)

Stock & Mutual Fund Hotline (888-878-0001)
Financial Hotline (800-654-6023)
Financial Hotline (800-654-6023)

Life Insurance Hotline (800-897-2671)
Financial Hotline (800-654-6023)
View & Print Online in Members Area

Email us at ias@iasfinancial.com

Username and password located on back of SI Magazine

Form 1040 Tax Prep ($50 Value – FREE!)

Tax Hotline (800-654-6023)

Stock & Mutual Fund Hotline (888-878-0001)
Financial Hotline (800-654-6023)
Financial Hotline (800-654-6023)

Auto & Property Insurance Hotline (800-966-2155)
View & Print Online in Members Area

View & Print Online in Members Area (iasfinancial.com)

800-287-6584

FOR MORE INFORMATION CALL:
www.iasfinancial.com
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Survivors benefits

• continued from page 1

A surviving divorced spouse, under certain circumstances;
n
A widow or widower at any age who is caring for the
deceased’s child who is under age 16 or disabled and
receiving benefits on their record;
n
An unmarried child of the deceased who is: Younger than
age 18 (or up to age 19 if he or she is a full-time student in
an elementary or secondary school); or age 18 or older with
a disability that began before age 22.
Under certain circumstances, the following family members
may also be eligible:
n
A stepchild, grandchild, step grandchild, or adopted child;
and
n
Parents, age 62 or older, who were dependent on the
deceased for at least half of their support.
Eligible family members may be able to receive survivors
benefits beginning the month that the beneficiary died.
If you are the widow or widower of a person who worked long
enough under Social Security, you can:
n
Receive full benefits at full retirement age for survivors or
reduced benefits as early as age 60.
n
Receive benefits as early as age 50 if you are disabled and
the disability started before or within seven years of the
worker’s death.
n
Receive survivors benefits at any age, if you have not
remarried and you take care of the deceased worker’s child
who is under age 16 or is older but disabled and receives
benefits on the worker’s record.
If you remarry after you reach age 60 (age 50 if disabled),
your remarriage will not affect your eligibility for survivors
benefits.
A widow, widower, or surviving divorced spouse cannot
apply online for survivors benefits. You should contact Social
Security at 1-800-772-1213 to request an appointment.
If you are also eligible for retirement benefits (but haven’t
applied yet), you have an additional option. You can apply for
retirement or survivors benefits now and switch to the other
(higher) benefit at a later date.
For those already receiving retirement benefits, you can only
apply for benefits as a widow or widower if the retirement
benefit you receive is less than the benefits you would receive
as a survivor.
If you became entitled to retirement benefits less than 12
months ago, you may be able to withdraw your retirement
application and apply for survivors benefits only. If you do that,
you can reapply for the retirement benefits at a later date when
they will be higher.
If you are the divorced spouse of a worker who dies, you
could get benefits the same as a widow or widower, provided
n

that your marriage lasted 10 years or more. If you remarry after
you reach age 60 (age 50 if disabled), the remarriage will not
affect your eligibility for survivors benefits.
If you are caring for a child under age 16 or disabled and
gets benefits on the record of your former spouse, you would
not have to meet the length-of-marriage rule. The child must be
your former spouse’s natural or legally adopted child.
If you are the unmarried child under 18 (up to age 19 if
attending elementary or secondary school full time) of a
worker who dies, you can be eligible to receive Social Security
survivors benefits.
And you can get benefits at any age if you were disabled
before age 22 and remain disabled.
Besides the worker’s natural children, their stepchildren,
grandchildren, or adopted children may receive benefits under
certain circumstances.
If you are the dependent parent, who is at least age 62, of a
worker who dies, you may also be eligible for benefits.
You must have been receiving at least half of your support
from your working child and you must not be eligible to receive
a retirement benefit that is higher than the benefit we could pay
on your child’s record. Generally, you must not have married
after your deceased adult child’s death; however, there are some
exceptions. You could also be the stepparent, or the adoptive
parent if you became the deceased worker’s parent before he or
she was age 16.
Your survivors benefit amount is based on the earnings of the
person who died. The more they paid into Social Security, the
higher your benefits would be. The monthly amount you would
get is a percentage of the deceased’s basic Social Security
benefit. It depends on your age and the type of benefit you are
eligible to receive.
These are examples of the benefits that survivors may
receive:
Widow or widower, full retirement age or older — 100
percent of the deceased worker’s benefit amount;
Widow or widower, age 60 — full retirement age — 71½ to
99 percent of the deceased worker’s basic amount;
Disabled widow or widower aged 50 through 59 — 71½
percent;
Widow or widower, any age, caring for a child under age 16
— 75 percent;
A child under age 18 (19 if still in school) or disabled — 75
percent; and
Dependent parent(s) of the deceased worker, age 62 or older:
One surviving parent — 82½ percent.
Two surviving parents — 75 percent to each parent.
Percentages for a surviving divorced spouse would be the
same as above.
SOURCE: SSA.Gov
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–By Russ Colbert

e have now past the ten year mark of the
longest economic expansion in history. Because
it is the longest, doesn’t mean it is the best.
So far, some of our past expansions of the
1960s, 1980s, and 1990s, have had stronger growth. During
this period we have had a number of things slow down growth.
The current expansion over the past ten years has happened in
spite of more regulation, tax hikes, and aging Baby Boomer
headwinds. We have had fairly decent growth over this
period of time. Consider all the negative stories investors and
analysts have had to deal with during this time. Some were
predicting double dip recessions that never happened, fears
of mass foreclosures, defaults on municipal bond debt across
the country, commercial real estate crash, continuous China
economic slow-downs, Brexit, and so on. The bombardment
was enough to send you headed for financial cover. What
should have been the headlines over this time was the news
about entrepreneurs over coming political obstacles to keep
the U.S. economy growing. Don’t expect the financial media
to give it much air time. They seem to be mostly interested in
negative news whether it is real or fiction. The one thing we
can count on over the next twelve months leading up to the
elections are stories of never ending doom. We think investors
who resist those stories will prosper.
Over the past few years the direction of policy has finally
shifted to pro-growth, with cuts in personal and corporate tax
rates, full expensing for plant and equipment, and deregulation.
The U.S. economy took off with growth accelerating in 2017
and 2018 and on track for another good year of 3.0% growth.
Tax rates have been cut, regulatory policy is still headed for
more roll backs to stimulate growth in the economy, and
interest rates are low. We have concerns with the international
trade disputes with China, but are still optimistic that deals will
eventually be struck. Government spending is still a problem,
but not enough, at least for now, to tank the economy.

As far as some of our trading partners go, we have to
understand how far we can go with some of their demands.
China is a communist country, and in our opinion communism
has never worked at creating wealth in the long run. China
grew very fast for decades by importing foreign technologies,
exporting to the West, and lately stealing intellectual property
from abroad. These shortcuts have now run their course. China
is currently our third largest trading partner, recently falling
behind Mexico and Canada. If anyone thinks the U.S. monetary
policy can solve China’s problems, they are dreaming. Given
the size of China’s economy, is the US contagion a concern?
We do not think so. The last time the second largest economy
in the world collapsed (Japan in 1990), the U.S. boomed? How
about Europe? Do you think the Federal Reserve can fix slow
economic growth caused by the socialist policies across the
ocean? The high taxes, regulations, and spending cannot be
fixed by the ECB’s negative rates, so I am not sure the Fed can
help very much.
We currently believe the U.S. economy will continue to
be strong where it matters and the GDP growth will come
in around 3% or above for the rest of the year. Don’t let the
negative headlines spoil your day, the trend remains strong in
the areas that matter most, and prospects are bright for the U.S.
economy.
If you have any questions or need a portfolio
review to keep you on track with your investments
or retirement plan, please call me.

Russ Colbert
Senior Portfolio Manager

1-888-878-0001

Advisory services offered through Royal Palm Investment Advisors, Inc., a Registered Investment Advisor.
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Is Your Canceled
Debt Taxable?

I negotiated a settlement on my credit card debt for less
than I originally owed. Will I have to pay taxes on that
amount?
Generally, debt that is forgiven or canceled by a lender
is considered taxable income by the IRS and must be
included as income on your tax return. When that debt
is forgiven, negotiated down (when you pay less than
you owe), or canceled you will receive a Form 1099-C,
Cancellation of Debt, from your financial institution or
credit union. Form 1099-C shows the amount of canceled
or forgiven debt that was reported to the IRS. Creditors
who forgive $600 or more of debt are required to issue this
form.
If you receive a Form 1099-C and the information is
incorrect, contact the lender to make corrections. If you
and another person were jointly and severally liable for
a canceled debt, each of you may get a Form 1099-C
showing the entire amount of the canceled debt.

EXCEPTIONS AND EXCLUSIONS
If you have debt forgiven or canceled and receive a Form
1099-C, you might qualify for an exception or exclusion. If
your canceled debt meets the requirements for an exception
or exclusion, then you don’t need to report your canceled
debt on your tax return. Under the federal tax code, there
are seven exceptions and five exclusions. Here are the five
most commonly used:

1

Amounts specifically excluded from income by
law such as gifts, bequests, devises or inheritances.
In most cases, you do not have income
from canceled debt if the debt
is canceled as a gift,

bequest, devise, or inheritance. For example, if an
acquaintance or family member loaned you money
(and for whom you signed a promissory note) died
and relieved you of the obligation to pay back the
loan in his or her will, this exception would apply.

2

Cancellation of certain qualified student loans.
Certain student loans provide that all or part of
the debt incurred to attend a qualified educational
institution will be canceled if the person who
received the loan works for a certain period of time
in certain professions for any of a broad class of
employers. If your student loan is canceled as a result
of this type of provision, the cancellation of this debt
is not included in your gross income. You may also
qualify for this exception if you receive student loan
repayment assistance or you become permanently
and totally disabled.

3

Canceled debt paid by a cash basis taxpayer (most
taxpayers) would be deductible. If you use the
cash method of accounting, then you do not realize
income from the cancellation of debt if the payment
of the debt would have been a deductible expense.
For example, in 2018, you own a farm and hire an
accounting firm, paying for their services with credit.
In 2019, due to financial troubles, you are not able to
pay off your farm debts and your accountant forgives
a portion of the amount you owe for their services.
If you use the cash method of accounting you do
not include the canceled debt as income on your tax
return because payment of the debt would have been
deductible as a business expense.

4

Debt canceled in a Title 11 bankruptcy case. Debt
canceled in a Title 11 bankruptcy case is not included
in your income.

5

Debt canceled during insolvency. Do not include
a canceled debt as income if you were insolvent
immediately before the cancellation. In the eyes

From the Tax Hotline

TAX

of the IRS, you would be considered insolvent if
the total of all of your liabilities was more than
the Fair Market Value (FMV) of all of your assets
immediately before the cancellation.
For purposes of determining insolvency, assets include
the value of everything you own (including assets that
serve as collateral for debt and exempt assets which are
beyond the reach of your creditors under the law, such
as your interest in a pension plan and the value of your
retirement account).
Here’s an example: Let’s say you owe $25,000 in credit
card debt, which you are able to negotiate down to $5,000.
You have no other debts and your assets are worth $15,000.
Your canceled debt is $20,000. Your insolvency amount
is $10,000. Because you are insolvent at the time of
cancellation, you are only required to report the $10,000 on
your tax return.
REPORTING CANCELED DEBT
If you receive a Form 1099-C, don’t ignore it. Although
you may not have to report the entire amount shown
on Form 1099-C as income unless you meet one of the
exceptions or exclusions discussed above, you must report
any taxable canceled debt reported on Form 1099-C as
ordinary income on one of the following:
Schedule 1 (Form 1040 or Form 1040NR), if the
debt is a nonbusiness debt;
Schedule C or Schedule C-EZ (Form 1040), if the
debt is related to a nonfarm sole proprietorship;
Schedule E (Form 1040), if the debt is related to
non-farm rental of real property;
Form 4835, if the debt is related to a farm rental
activity for which you use Form 4835 to report
farm rental income based on crops or livestock
produced by a tenant; or
Schedule F (Form 1040), if the debt is farm debt
and you are a farmer.
If you exclude canceled debt from income under one
of the form 1099-C exclusions listed above, you must
reduce certain tax attributes (certain credits, losses, basis of
assets, etc.), within limits, by the amount excluded. If this
is the case, then you must file Form 982, Reduction of Tax
Attributes Due to Discharge of Indebtedness (and Section
1082 Basis Adjustment), to report the amount qualifying
for exclusion and any corresponding reduction of those tax
attributes.

Deducting Business Related

Auto Expenses

If you’re self-employed and use your car for
business, you can deduct certain business-related car
expenses.
There are two options for claiming deductions:
ACTUAL EXPENSES. To use the actual expense
method, you need to figure out the actual costs of
operating the car for business use. You are allowed
to deduct the business-related portion of costs related
to gas, oil, repairs, tires, insurance, registration fees,
licenses, and depreciation (or lease payments).
STANDARD MILEAGE RATE. To use the standard
mileage deduction, multiply 58 cents (in 2019) by the
number of business miles traveled during the year.
Car expenses such as parking fees and tolls
attributable to business use are deducted separately
no matter which method you choose.
Which Method Is Better?
For some taxpayers, using
the standard
mileage rate
produces
a larger
deduction.
Others fare better
tax-wise by deducting actual expenses. You may use
either of these methods whether you own or lease
your car.
To use the standard mileage rate for a car you own,
you must choose to use it in the first year the car is
available for use in your business. In subsequent
years, you can choose to use the standard mileage
rate or actual expenses. If you choose the standard
mileage rate and lease a car for business use, you
must use the standard mileage rate method for the
entire lease period - including renewals.
Opting for the standard mileage rate method allows
you to bypass certain limits and restrictions and is
simpler; however, it’s often less advantageous in
dollar terms. Generally, the standard mileage method
benefits taxpayers who have less expensive cars or
who travel a large number of business miles.
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The Money Movement Strategy
Prime Rate Chart
for Money Movement Strategy

How It Works

Money Market Funds

Long-term increases or decreases in the value of stocks, bonds and money
market instruments are caused by changes in interest rates, primarily the
Prime Rate. Of the three categories of mutual funds –– stock, bond, or
money market, there is only one type of investment that will give you
above-average returns at any given time.

Bond Funds

Investor’s
Decision
Line
8.5%
Stock Funds

Period 1 2

The Money Movement chart represents typical changes of interest rates
smoothed out over time. The Investor’s Decision Line (IDL) indicates
the point at which you should move your money from one type of fund to
another. At this time, the IDL indicates stock funds.

Prime
Rate
5.50%

3 4

Long-Term Direction: Level
Monthly Change: 0.00%

Models For Portfolio Management
Aggressive

Moderate

Keep all mutual funds and retirement money in stock funds.

Keep most mutual funds and retirement money in stock funds.

Growth &
Income
20%

Aggressive
Growth
5%
International
10%

International
15%

*Fixed
and/or
Bond
25%

Precious
Metals
5%
REITS
5%

Growth
25%

Energy
5%

Growth &
Income
20%

Aggressive
Growth
25%

Hybrid
25%
Precious
Metals
5%

REITS
5%

Energy
5%

Conservative

Retirees

Keep most mutual funds and retirement money in stock funds.

Note: This portfolio does not follow the Money Movement Strategy!
Create the proper mix of Stock, Bond, and money market funds.

*Fixed
and/or
Bond
40%

Growth
10%

*Fixed
and/or
Bonds
50%

Growth &
Income
10%
REITS
5%
International
10%

Hybrid
25%

*Fixed Market-Linked CDs

Hybrid
20%
REITS
10%
Growth
10%

Growth &
Income
10%
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No-Load Mutual Funds*
Average Annual Returns as of 04/30/19

Fund Name/Type

Stock
Symbol

Buy, Sell
or Hold

3 Month
% Change

DISSX
WWNPX
NEEGX
SWHEX
VLEOX

Buy
Buy
Buy
Buy
Buy

4.70
9.14
10.00
0.70
9.84

ACMVX
PESPX
HIMGX
JMCVX
NPRTX
SLASX
ASVIX

Buy
Buy
Buy
Buy
Buy
Buy
Hold

TWEIX
ALVIX
FAIRX
PRBLX
JSVAX
PRFDX

1 Year
% Change

The performance

5 Year
% Change

10 Year/
% Change

Expense
Ratio

4.00
14.99
12.55
-1.07
14.59

9.38
11.06
0.73
5.34
10.97

15.13
14.89
12.58
7.84
15.56

0.50
1.64
2.76
1.67
1.21

8.56
7.67
13.99
7.75
5.33
9.10
7.30

5.30
6.48
22.90
4.83
15.00
4.86
2.67

9.31
8.99
13.03
7.42
9.09
9.25
7.83

14.42
14.59
15.76
11.09
13.26
12.79
13.61

0.98
0.50
1.26
0.92
0.88
0.97
1.26

Buy
Buy
Buy
Buy
Buy
Buy

7.53
7.85
11.74
10.72
12.43
8.09

11.82
8.64
3.32
16.68
17.40
6.74

9.76
7.60
-1.68
10.66
6.19
7.38

11.98
12.65
7.09
14.59
11.75
12.77

0.92
0.84
1.00
0.87
0.74
0.65

TWBIX
GLRBX
OAKBX
PAXWX
PRPFX
VLAAX

Buy
Buy
Buy
Buy
Buy
Buy

7.53
2.80
4.66
5.86
2.57
9.13

11.82
-1.28
5.77
7.25
3.49
16.80

9.76
1.80
5.69
6.19
2.48
8.93

11.98
6.11
9.17
8.90
5.80
11.91

0.92
1.00
0.78
0.91
0.82
1.12

TWIEX
ARTIX
MCHFX
WBIGX
PRMSX

Buy
Buy
Hold
Buy
Buy

9.29
8.56
13.89
9.36
4.16

-4.14
1.28
-3.88
-4.25
-2.34

3.15
3.33
10.57
3.29
6.87

9.14
9.59
9.68
9.40
9.30

1.17
1.18
1.10
1.45
1.22

Aggressive Growth
Dreyfus Small Cap Index
Kinetics Paradigm No Load
Needham Growth
Schwab Hedged Equity Select
Value Line Small Cap Opp
Growth
American Century Mid Cap
Dreyfus MidCap Index
Harbor Mid Cap Growth Inv
Janus MidCap Value T
Neuberger Berman Partners Inv
Selected American Shares
American Century Small Cap Value
Growth & Income
American Century Equity
American Century Large Value
Fairholme
Parnassus Equity Income Inv
Janus Contrarian
T. Rowe Price Equity Income
Hybrid
American Century Balanced
James Balanced Golden Rainbow
Oakmark Equity & Income
Pax Balanced Individual Inv
Permanent Portfolio
Value Line Asset Allocation Inv
International
American Century Intl Growth
Artisan International Inv
Matthews China Investor
William Blair Intl. Growth
T. Rowe Price Emerging
Sector Funds
American Century Real Estate Inv
Cohen & Steers Realy Shares
T. Rowe Price Health Sciences
USAA Precious Metals/Minerals
US Global Investors Global Res

Bond Funds
American Century Infl-Adj Bond
Fidelity Capital & Income
Janus Flexible Bond
Loomis Sayles Bond Retail
Pax World High Yield Bond
American Century Sh-Dur Bd fund

data quoted represents
past performance and
the principal value and
investment return will
fluctuate so that an
investor’s shares, when
redeemed, may be worth
more or less than their
original cost. Returns
shown, unless otherwise
indicated, are total returns,
with dividends and income
reinvested. Past performance
is no guarantee of future
results.
Since it purchases equity
securities, including common
stocks, the Fund is subject to
the risk that stock prices will
fall over short or extended
periods of time. The Fund
may buy and sell securities
frequently as part of its
investment strategy. This may
result in higher transaction
costs and additional tax
liabilities.
Mutual funds are sold

by prospectus. An investor
should consider the

investment objectives, risks,
charges and expenses of
the investment company

carefully before investing.

The prospectus contains this

REACX
CSRSX
PRHSX
USAGX
PSPFX

Buy
Buy
Buy
Sell
Hold

5.20
5.65
-1.02
-5.97
-2.82

17.67
19.94
10.03
-6.26
-20.68

7.82
9.05
13.22
-3.69
-12.16

14.81
15.16
20.81
-3.15
-0.63

1.15
0.97
0.77
1.23
1.59

ACITX
FAGIX
JAFIX
LSBRX
PAXHX
APOIX

Buy
Buy
Buy
Buy
Buy
Buy

2.06
5.42
1.96
2.64
3.93
1.40

2.07
6.74
4.25
3.10
5.69
2.29

1.22
5.90
1.99
2.20
2.71
0.70

3.13
11.48
4.40
7.80
6.77
2.70

0.47
0.67
0.68
0.91
0.99
0.57

* Some funds may be closed to New investors due to demand.

and other information about
the investment company.

Please read the prospectus

carefully before you invest or
send money.

Statistics and information
provided by Morningstar.

** IAS Owners and employees
may hold a position in any of
the listed funds.
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From the Financial Hotline

REAL ESTATE

In the Residential sector,

most metro areas saw price gains under marginal inventory growth in the second quarter of 2019, according to the latest
quarterly report by the National Association of Realtors®. Single-family median home prices increased year-over-year in 91% of
measured markets in the second quarter, with 162 of 178 metropolitan statistical areas showing sales price gains.
Affordable housing continues to be a problem in 2019.
Lawrence Yun, the chief economist for the National
Association of Realtors, said home builders must bring
more homes to the market. “New home construction is
greatly needed; however, home construction fell in the first
half of the year,” he said. “This leads to continuing tight
inventory conditions, especially at more affordable price
points. Home prices are mildly reaccelerating as a result.”
According to NAR, the five most expensive housing
markets in the second quarter were the San Jose-SunnyvaleSanta Clara, Calif., metro area, where the median existing
single-family price was $1,330,000; San FranciscoOakland-Hayward, Calif., $1,050,000; Anaheim-Santa AnaIrvine, Calif., $835,000; Urban Honolulu, Hawaii $785,500;
and San Diego-Carlsbad, Calif., $655,000.

“This leads to continuing tight
inventory conditions, especially at more
affordable price points. Home prices
are mildly reaccelerating as a result.”
The five lowest-cost metro areas in the second quarter
were Decatur, Ill., $97,500; Youngstown-Warren-Boardman,
Ohio, $107,400; Cumberland, Md., $117,800; Binghamton,
N.Y., $119,300; and Elmira, N.Y., $119,400.
Even though the national median income increased to
$78,3662 in the second quarter, increasing home prices
made it harder to afford a home. On a positive note,
exceptionally low mortgage rates may help in the short run.
Based on the national median home price of $279,600, a
buyer making a 5% down payment would need an income
of $62,192 to purchase a single-family home.
Foreclosures have mostly vanished from many markets
across the country, with filings down 82% from their peak
in the first six months of 2010. But a handful of markets are
bucking the trend.
Thirty-six of 220 of the largest metro areas have posted
year-over-year increases in foreclosure activity, according
to ATTOM Data Solution’s 2019 U.S. Foreclosure
Market Report. Some of those markets seeing an uptick

include Buffalo, N.Y. (up 33%); Orlando, Fla. (up 32%);
Jacksonville, Fla. (up 18%); Miami, Fla. (up 7%); and
Tampa-St. Petersburg, Fla. (up 5%).
It is important to note that foreclosure ‘activity’ doesn’t
necessarily mean these homes linger on the market or end
up in REO status. Many are snapped up by savvy buyers
The cities with the highest foreclosure rates so far in
2019:
1. Atlantic City, N.J.
2. Jacksonville, Fla.
3. Trenton, N.J.
4. Rockford, Ill.
5. Lakeland, Fla.
6. Columbia, S.C.
7. Ocala, Fla.
8. Philadelphia
9. Fayetteville, N.C.
10. Baltimore
On the commercial and investment real estate front,
purchasing properties in a Qualified Opportunity Zone
continues to be a great opportunity to defer capital gains
taxes. The Federal Housing Administration (FHA)
recently announced a package of incentives to encourage
multi-family property owners to invest in thousands of
neighborhoods located in Opportunity Zones across the
nation.
FHA is introducing reduced application fees paid by
property owners applying for certain multifamily mortgage
insurance programs for the development or rehabilitation
of apartment units located, or proposed to be located, in
Opportunity Zones. In addition, FHA is designating teams
of senior underwriters to review these applications to ensure
the most attentive and timely processing.
Applicants to FHA’s New Construction and Substantial
Rehabilitation (Section 221(d)(4)), Urban Renewal and
Concentrated Development (Section 220), and Purchase
or Refinance of Existing Multifamily Property (Section
223(f)) multifamily mortgage insurance programs will be
eligible for significantly lower application fees provided
the property is located within qualified Opportunity Zones.
For transactions that are defined as ‘broadly affordable,’
FHA’s application fee will be reduced from the current $3

From the Financial Hotline
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per thousand dollars of the requested mortgage amount
to $1 per thousand dollars of the requested mortgage
amount, resulting in an average cost saving to applicants of
approximately $28,000. ‘Broadly affordable’ is defined as
developments in which at least 90 percent of the units are
Section 8-eligible or deemed affordable under the LowIncome Housing Tax Credit (LIHTC) program.
“When more investors can apply for benefits in
Opportunity Zones, more investors can supply benefits
in Opportunity Zones. And that’s exactly the intention of
today’s Notice,” said Secretary Ben Carson. “These FHA
incentives, combined with the preference points HUD
already offers grantees for activities in Opportunity Zones,
show how this Administration is maximizing the power of
public-private partnerships to never forget - and always lift
up - our nation’s “forgotten men and women.”
EB-5 Investor Visa. According to the US Citizenship
and Immigrations Services (USCIS) the EB-5 Immigrant
Investor Program is being updated. Under a new rule
published by the U.S. Department of Homeland Security,
several changes to the EB-5 Immigrant Investor Program
will go into effect on Nov. 21, 2019.
The EB-5 Investor Visa Program was created almost
30 years ago as an incentive to foreigners to invest in real
estate and create jobs in the United States. Under the
EB-5 Program, foreign investors (and their dependents)
may apply for permanent residence and, eventually,
citizenship — if they make the necessary investment in
a commercial enterprise in the United States and create
or preserve at least 10 permanent full-time jobs for U.S.
workers. A certain number of these visas are set aside for
individuals who invest in enterprises in designated areas
that have been identified as having high unemployment.
The EB-5 Program has been used effectively by many real
estate developers. Historically, the program is most popular
among Chinese investors, but there are increasing numbers
of applicants from Vietnam, South Korea, India and Brazil.
A total of 10,000 EB-5 visas are issued every year with the

limit capped at 700 per country.
The updates to the EB-5 program include:
Priority date retention. Certain immigrant investors
will keep the priority date of a previously approved EB-5
petition when they file a new petition.
Increased minimum investments. The standard minimum
investment amount increases to $1.8 million (from $1
million) to account for inflation. The minimum investment
in a TEA increases to $900,000 (from $500,000) to account
for inflation. Future adjustments will also be tied to inflation
(per the Consumer Price Index for All Urban Consumers, or
CPI-U) and occur every 5 years.
Targeted employment area (TEA) designations. The
USCIS will now directly review and determine the
designation of high-unemployment TEAs; we will no
longer defer to TEA designations made by state and local
governments. Specially designated high-unemployment
TEAs will now consist of a combination of census tracts
that include the tract or contiguous tracts in which the
new commercial enterprise is principally doing business,
including any or all directly adjacent tracts.
Provided they have experienced an average
unemployment rate of at least 150% of the national average
unemployment rate, TEAs may now include cities and
towns with a population of 20,000 or more outside of
metropolitan statistical areas.
These changes will help direct investment to areas
most in need and increase the consistency of how highunemployment areas are defined in the program.
Clarified procedures for the removal of conditions on
permanent residence. This rule specifies when derivative
family members (for example, a spouse and children whose
immigration status comes from the status of a primary
benefit petitioner) who are lawful permanent residents must
independently file to remove conditions on their permanent
residence, flexibility in interview locations; and updating
the regulations to reflect the current process for issuing
permanent resident cards (Green Cards).
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Is Your Retirement Savings

Too Volatile?

Have You Explored All Your Options?
Now that you have built your investment portfolio, is asset preservation more important
than volatile growth? If you are interested in strategies focused on methods that may offer
less volatility while still offering growth potential, then call Daniel Trivison at

THE INVESTMENT HOTLINE

800-697-2662

We can also answer your questions regarding the following investments:
• Structured Products
• Fixed Index Annuities
• Individual Bonds
• Mutual Funds

• REITs
• Business Development Companies
• And More...

TRIVISON&
A S S O C I AT E S
OVER 32 YEARS OF
EXPERIENCE!

Securities and Advisory services offered through LPL Financial, a Registered Investment Advisor.
Member FINRA/SIPC. No strategy assures success or protects against loss.

Stock & Mutual Fund Hotline

INVESTMENT

Value Line Capital Appreciation Fund
(VALIX)

T

he Value Line Capital Appreciation fund
(VALIX – Investor Class) is categorized as a
Growth & Income or Balanced fund. The funds
primary emphasis is on growth, with a lesser
emphasis on generating income. The Fund allocates its
assets amongst equity securities (Stocks), fixed income
securities (Bonds) and money market instruments.
To achieve the Fund’s goals, the Adviser invests not
less than 70% of the Fund’s net assets in common or
preferred stocks or securities convertible into common
stock which may or may not pay dividends. The balance
of the Fund’s net assets is primarily invested in U.S.
government securities, investment grade debt, other fixed
income securities or cash equivalents.
In contrast to many other balanced funds that have
static asset allocation targets, this fund takes a flexible
approach to asset allocation in an effort to capture market
opportunities.
As of July 31, 2019, the fund was invested 83.89% in
Stocks, 11.62% in Bonds, with roughly 5% in cash and
equivalents. The fund is co-managed by Cindy Starke
and Liane Rosenberg, both having stellar resumes and
extensive experience managing investments. Ms. Starke
manages the Stock portion of the portfolio and Ms.
Rosenberg manages the Bond portion of the portfolio.
On the Stock side, the fund purchases primarily largecap equities in businesses with high barriers of entry that
have fundamentally strong market positions in growing
industries which may enable those companies to increase

future sales and earnings at an above average pace in the
coming years.
The funds’ largest positions are in the Information
Technology and Healthcare sectors. Its top ten largest
holdings include companies such as Amazon, Alphabet
(Google), Visa and Alexion Pharmaceuticals.
Given its enviable track record and focus on growth,
for investors with a long-term investment horizon and
patience to wait out the rough periods in the stock market
… this fund invests at least 70% of the portfolio in
Stocks … the Value Line Capital Appreciation fund may
make for a solid addition to one’s portfolio.
If you’re interested in this fund, or would like a
portfolio review to determine if this fund might be an
appropriate addition to your portfolio, please call Ted
Black, CFP® at 888-878-0001, extension 3.
Performance annualized and updated through
07/31/2019: 1-Year: +7.52%; 3-Year: +13.05%; 5-Year:
+9.36%. The gross annual expense ratio is 1.12%.

If you questions about how your current
situation might be affected by recent events,
please feel free to call Ted Black, CFP®
at 888-878-0001, extension 3.
Ted Black, CFP®
888-878-0001, extension 3
Advisory services offered through
Royal Palm Investment Advisors, Inc.,
a Registered Investment Advisor.

Statistics and information provided by Morningstar and Value Line Funds. Please visit the Value Line Funds website at https://vlfunds.com
for the most recent performance information. The principal value and investment return will fluctuate so that an investor’s shares, when
redeemed, may be worth more or less than their original cost. Returns shown, unless otherwise indicated, are total returns, including any
capital gains or losses and all dividend and capital gains distributions. The performance data quoted represents past performance and
in no way guarantees future results. Mutual funds are not FDIC insured.
Mutual funds are sold by prospectus. An investor should consider the investment objectives, risks, charges and expenses of the
investment company carefully before investing. The prospectus contains this and other information about the investment company.
Please contact our office at 888-878-0001 to obtain a prospectus. Please read the prospectus carefully before you invest or send money.
Advisory services offered through Royal Palm Investment Advisors, Inc., a Registered Investment Advisor.
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FREE Portfolio Review
Remove or copy and complete this form and return it to us by fax or mail for
a free analysis and consultation.
Name: ______________________________________________

ID#: ______________________

Email Address: _______________________________________
City: ________________________________________________

State:_____________________

Phone #’s:___________________________________________

__________________________

Best time to be reached: _______________________________

I would like help with the following:
___
___
___
___
___
___
___
___
___

Setting up or analyzing retirement plan(s)
Opening a Retirement Plan for my business
College Funding for my children/family
Investing for Current Income
Review of 401(k), 403(b) or other retirement plan
Investing in Mutual Funds
Transferring or Rollover of IRA or retirement account
Review of my Investment Portfolio
Where to invest in 2019

Savings (IRA, 401(k), CDs, etc.):
___
___
___
___
___

0 - $10,000
$10,001 - $50,000
$50,001 - $100,000
$100,001 - $500,000
$500,001 +

Investment Goals:

Fax to:
Mail to:

407-253-4148
IAS Financial
Portfolio Review
P.O. Box 915109
Longwood, FL 32791
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From the

Financial Hotline
Call, fax or e-mail for answers to all your financial questions.
am impressed with all the ads about the HELOC
Q: IStrategy
for paying off my mortgage early. Are
there any downsides I should know about?

HELOC Strategy requires you to replace part or
A: The
all of your mortgage and your checking account with

a Home Equity Line Of Credit (HELOC). All your monthly
expenses will be paid from the HELOC account.
For example, let’s say you are making payments on
a $400,000, 4%, 30-year fixed mortgage. You take out
a HELOC for $100,000 and use that to pay down your
mortgage. You still have a mortgage with a payment of
$1,910 but by making that $100,000 principal payment, your
mortgage will be paid off in 20 years. You save 10 years of
interest payments!
In the best-case scenario, if you earn more than you spend,
you will use any extra money to pay down your mortgage and
HELOC each month. The simple interest HELOC will save
you a little extra too. You could accomplish similar results by
simply paying more in principal each month. Or, you could
just keep paying that mortgage payment and invest your extra
money to earn a higher return, then use those proceeds to pay
down your mortgage.
Some complications with the HELOC strategy include:
You just earn enough to make the minimum payments; you
pay off your mortgage early but now you owe a $100,000
HELOC. As a rule, even though its simple interest, these
usually come with variable or higher interest rates. Most
have closing costs and other fees added in. In many cases,
consumers just trade a low fixed rate tax deductible mortgage
for a variable (ultimately higher) rate HELOC. If it’s an
interest only HELOC - you still owe all $100,000!
Also, a lot can happen along the way. If you hit a low
financial point, instead of working on alternatives, you may
be tempted to use the HELOC to make ends meet. If that
happens, you will end up with higher debt for a longer period.
Another risk is that you could be passing up better
investments in order to pay off your mortgage early. For
example, it doesn’t make good financial sense to miss out
on employer matched or tax protected retirement accounts
earning higher returns to pay off a tax-deductible low interest
mortgage. Also, keep in mind, in most states, your retirement
accounts are considered protected assets while your home

equity may not be.
In summary, we recommend using extra money first to
fund an emergency account, any employer matched and or
tax deferred retirement accounts and to maximize higher
return investment accounts. Once you are set with these, use
any extra funds to pay down debt, starting with the highest
interest debt first.
I need to participate in UltraFico and Experian
Q: DoBoost?
is a new credit score first announced in
A: UltraFICO
a joint press release from Fair Isaac Corporation

(FICO), Experian, and Finicity late in 2018. Ultra FICO is a
credit scoring model that incorporates your checking, savings
and money market accounts to calculate your overall risk.
In general, if you make regular deposits, keep a reasonable
balance ($400 minimum) and don’t bounce checks you could
see a increase in your credit score.
Experian Boost also uses your online banking information,
but it focuses on how you pay for utilities. If you make your
utility bills and telecommunications payments by bank draft,
that information can be added to your Experian credit report
— making it fair game for both FICO and VantageScore
credit scores to consider during their scoring process.
On a positive note, both programs are free, and they could
boost your score or add more data for those who have little
or no credit. The downside is you do have to allow access to
your bank account info including usernames and passwords.
Here are some other points to note:
n Both programs Influence Experian-based credit scores
only.
n Consumer opt-in required.
n Ultra Fico does not add information to your Experian
credit report.
n Experian Boost adds information directly to your
Experian credit report.
n Ultra Fico works if your creditor uses FICO 8 and FICO
9 credit scores at Experian.
n Experian Boost works with any Experian-based credit
score that considers utility style data, including those
built by FICO and VantageScore.

P.O. Box 915109
Longwood, FL 32791-5109

Visit our web site at
www.iasfinancial.com
Your username: invest
Your password: invest

Moving soon? Don’t miss a single issue.
Call 1-800-287-6584 with your new address.

129.

00
Great Gift Idea! $
2019 IAS Financial Library
• Over 600 Time Tested Strategies
• Create a Financial Blue Print
• Cut insurance Premiums
• Reduce Debt and Control Credit
• Slash Income Taxes
• Organize and Plan your Estate
• Small Business and Real Estate Guides
The IAS Financial Library is full of in-depth strategies, tips and worksheets for personal, at-home use.
Hundreds of pages of easy-to-follow, vital information right at your fingertips.

INCLUDES FREE COPY OF C.J.G. ‘SUPERSELF’ BOOK! ($24 Value)
Order online, or call 800-287-6584 today!

THE TAX INSTITUTE
GO

WITH THE

Did you forget to file? Need to file an amended return?
Did you file an extension?
Contact the IAS Tax Institute.
We are here YEAR-ROUND for all your Tax Needs.

PROS

Extended return deadlines
Business: September 15, 2019
Personal: October 15, 2019

IAS Members get FREE 1040 Prep

A $50 Savings!!!!

FOR MORE INFORMATION CALL:
EMAIL: ias@iasfinancial.com

800-654-6023

